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EXHIBIT D — COMPLIANCE MONITORING AND ENFORCEMENT
PROGRAM

1.0 REGIONAL COMPLIANCE MONITORING AND ENFORCEMENT
PROGRAM

1.1  Obligations of SERC Reliability Corporation

SERC Reliability Corporation will implement the NERC Compliance Monitoring
and Enforcement Program (Appendix 4C to the NERC Rules of Procedure) to
monitor and enforce compliance with Reliability Standards by the owners,
operators, and users within SERC Reliability Corporation’s geographic
boundaries set forth on Exhibit A of this Agreement, subject to any deviations
from the NERC Compliance Monitoring and Enforcement Program described in
Section 1.2 below (the “Compliance Program”).

1.2 Deviations from the NERC Compliance Monitoring and
Enforcement Program

SERC Reliability Corporation has no deviations.

2.0 REGIONAL HEARING OF COMPLIANCE MATTERS

SERC Reliability Corporation shall establish and maintain a hearing body with
authority to conduct and render decisions in compliance hearings in which a
Registered Entity may contest a finding of alleged violation, proposed penalty or
sanction, or a proposed mitigation plan, which shall be a balanced compliance
panel reporting directly to SERC Reliability Corporation’s board.

SERC Reliability Corporation’s Hearing Body is the Board Compliance
Committee, or a subset of the Board Compliance Committee. The Board
Compliance Committee is comprised of SERC board members appointed by the
Board of Directors. The Board Compliance Committee representation is as
follows:

» The Investor-Owned Utility Sector shall have three (3) representatives;
» The Federal/State Sector shall have two (2) representatives;

* The Cooperative Sector shall have two (2) representatives;

» The Municipal Sector shall have two (2) representatives;

» The Marketer Sector shall have on (1) representative;

+ The Merchant Electricity Sector shall have one (1) representative;

e The ISO-RTO/Customer Sector shall have one (1) representative

Consistent with the Hearing Procedures, a quorum for the purpose of constituting
a Hearing Body shall be half of SERC's Board Compliance Committee, or six
members including alternates. In addition fo the quorum requirement, the chair
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of the Board Compliance Committee shall declare the Hearing Body duly
constituted only if no two sectors can control and no one sector can veto the
actions of the Hearing Body (the “Sector Control Requirements”). To ensure that
the Sector Control Requirements are met in the formation of a Hearing Body, the
Chair shall adhere to the following in declaring the Hearing Body duly constituted:

s [f the Hearing Body is made up of six (6) members of the BCC, then each
sector shall have no more than one (1) representative on the Hearing
Body.

+ If the Hearing Body is made up of seven (7) or eight (8) members of the
BCC, then only one sector can have two (2) representatives on the
Hearing Body, and each other sector can have only one (1) representative
on the Hearing Body.

o |If the Hearing Body is made up of nine (9) or ten (10) members of the
BCC, then no sector can have more than two (2) representatives on the
Hearing Body.

¢ If the Hearing Body is made up of eleven (11) or twelve (12) members of
the BCC, then the Sector Control Requirements are met, as no two
sectors would have enough votes to control, and no one sector would
have the ability to veto.

Approval of all actions before a duly constituted Hearing Body shall require a
simple majority of the votes cast, with each member of the Hearing Body having
one vote. The decision of any duly constituted Hearing Body pursuant to these
requirements shall be final and binding on the Corporation, without requiring
either the full Compliance Commitiee or the Corporation to ratify the Hearing
Body’s actions.

3.0 OTHER DECISIONMAKING BODIES
SERC Reliability Corporation does not use decision making bodies within its

compliance program other than the Board Compliance Commitiee described in
Section 2.0.
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